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Efficiently Inefficient describes the key trading strategies used by hedge funds and demystifies the secret
world of active investing. Leading financial economist Lasse Heje Pedersen combines the latest research
with real-world examples and interviews with top hedge fund managers to show how certain trading
strategies make money—and why they sometimes don’t.

Pedersen views markets as neither perfectly efficient nor completely inefficient. Rather, they are inefficient
enough that money managers can be compensated for their costs through the profits of their trading strategies
and efficient enough that the profits after costs do not encourage additional active investing. Understanding
how to trade in this efficiently inefficient market provides a new, engaging way to learn finance. Pedersen
analyzes how the market price of stocks and bonds can differ from the model price, leading to new
perspectives on the relationship between trading results and finance theory. He explores several different
areas in depth—fundamental tools for investment management, equity strategies, macro strategies, and
arbitrage strategies—and he looks at such diverse topics as portfolio choice, risk management, equity
valuation, and yield curve logic. The book’s strategies are illuminated further by interviews with leading
hedge fund managers: Lee Ainslie, Cliff Asness, Jim Chanos, Ken Griffin, David Harding, John Paulson,
Myron Scholes, and George Soros.

Efficiently Inefficient effectively demonstrates how financial markets really work.

Free problem sets are available online at http://www.lhpedersen.com
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From reader reviews:

Anthony Tipton:

Book is written, printed, or created for everything. You can learn everything you want by a reserve. Book
has a different type. As it is known to us that book is important thing to bring us around the world. Next to
that you can your reading talent was fluently. A e-book Efficiently Inefficient: How Smart Money Invests
and Market Prices Are Determined will make you to become smarter. You can feel considerably more
confidence if you can know about almost everything. But some of you think this open or reading a new book
make you bored. It's not make you fun. Why they could be thought like that? Have you trying to find best
book or suitable book with you?

Pam Gray:

Hey guys, do you would like to finds a new book to read? May be the book with the name Efficiently
Inefficient: How Smart Money Invests and Market Prices Are Determined suitable to you? The particular
book was written by famous writer in this era. Typically the book untitled Efficiently Inefficient: How Smart
Money Invests and Market Prices Are Determinedis the one of several books which everyone read now. This
particular book was inspired many men and women in the world. When you read this reserve you will enter
the new age that you ever know prior to. The author explained their plan in the simple way, thus all of people
can easily to recognise the core of this guide. This book will give you a wide range of information about this
world now. So that you can see the represented of the world in this book.

Peggy Gillman:

Reading a book to get new life style in this yr; every people loves to examine a book. When you learn a book
you can get a lot of benefit. When you read publications, you can improve your knowledge, because book
has a lot of information into it. The information that you will get depend on what kinds of book that you have
read. If you would like get information about your study, you can read education books, but if you act like
you want to entertain yourself read a fiction books, such us novel, comics, and soon. The Efficiently
Inefficient: How Smart Money Invests and Market Prices Are Determined provide you with new experience
in reading through a book.

Frances York:

A lot of reserve has printed but it is different. You can get it by online on social media. You can choose the
best book for you, science, comedian, novel, or whatever through searching from it. It is named of book
Efficiently Inefficient: How Smart Money Invests and Market Prices Are Determined. You'll be able to your
knowledge by it. Without making the printed book, it might add your knowledge and make an individual
happier to read. It is most essential that, you must aware about reserve. It can bring you from one place to
other place.
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